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13.4 Measuring variability around 
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(see section 12.5) 

MSE is used to measure the variability of Y around 
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.

Be careful!  Sincich uses S2 to denote MSE.

MSE estimates the variability in the population.  Sincich uses (2 to denote the population variability.
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MSE Formula
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where 
n = sample size



k = # independent of variables

Interpreting MSE 

We expect most of the Y values to lie within (2 to 3*
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 of 
[image: image6.wmf]Y

ˆ

 (same as before).

Want MSE to be as small as possible.  The smaller the MSE, the better job the
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’s are doing in estimating the Y’s.

( 1999 Christopher R. Bilder
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